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Bulgaria Again Freezes Foreign Loan Payments
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Abstract (summary)
Bulgaria has secured its sixth consecutive three-month freeze on interest and principal payments due on loans from its foreign creditor banks, bankers said.
Bankers, who requested anonymity, said Bulgaria's 12-bank debt-steering committee agreed Tuesday to extend the current moratorium when it expires at

the end of June.
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LONDON -- Bulgaria has secured its sixth consecutive three-month freeze on interest and principal payments due on loans from its foreign creditor banks,
bankers said.

Bankers, who requested anonymity, said Bulgaria's 12-bank debt-steering committee agreed Tuesday to extend the current moratorium when it expires at
the end of June.

They added that the extension is largely a matter of course, particularly because negotiations over Bulgaria's debts are bogged down over uncertainty about
political leadership in the East European nation.

"We had expected national elections in June," one senior creditor banker said. "Now we're led to believe the elections will be in September. There really isn't
much to do until the political leadership is solidified."

Bankers have already offered a two-year freeze on interest and principal payments on Bulgaria's roughly $9 billion in commercial bank debt. The offer, which is
part of a plan to create a bridge agreement until a longer-term pact on debt-reduction can be reached, has also been hung up on Bulgaria's insistence that
banks agree to terms of a debt-reduction plan beforehand.

The banks, in turn, have stipulated that the Bulgarian government, either in the form of its treasury or central bank, agree to guarantee all future debt
payments. Current commercial bank debts, which represent the bulk of Bulgaria's nearly $11 billion in foreign exposure, are held by the nation's foreign

trade bank and aren't technically government guaranteed.

Bankers said there hasn't as yet been any headway made on either the government's demands or the bank's. At the same time, bankers said they expect to
maintain "regular contacts" with the government until an agreement can be reached.
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