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Abstract (summary)

The decree seeks to nudge Bulgaria  toward a marketoriented economy by abolishing the state monopoly over  foreign trade , encouraging joint ventures,
allowing  foreign  companies to set up and manage whollyowned subsidiaries and permitting, in many cases, repatriation of profits in hard currency.

For companies seeking a foothold in Eastern Europe in the hightech area, Konstantin Glavanakov, deputy minister of  foreign  economic relations, noted that
Bulgaria  is the largest exporter of electronic goods among the Comecon nations. Comecon, the Council for Mutual Economic Assistance, is the East bloc  trade
group.

Furthermore, he noted, Comecon over the next five years will remove its internal tariffs and become virtually a tarifffree market of 300 million consumers. As
that happens,  foreign  companies based in Bulgaria  will be afforded the same treatment as Bulgarianowned companies.

LOS ANGELES _ Bulgaria  is asking  foreign  investors to assist its efforts to modernize its economy.

Western business leaders have praised legislation enacted in January by the East European nation's State Council that liberalizes rules governing joint
ventures, including the acquisition of equity in Bulgarian companies and repatriation of profits.

But they question how quickly a nation that's been under centralized economic control for 40 years can make the transition to a freer marketplace.

This concern was expressed last week at a conference in Los Angeles sponsored by Dow Chemical  Europe and the Bulgaria U.S. Trade  and Economic
Council.

The legislation ''is an attempt to reduce government intervention in the economy,'' said Jon Nicholas O'Del, who specializes in Eastern European affairs at the
School of Management at the State University of New York  in Buffalo. ''It remains to be seen if implementation will take place fast enough for American and
Western tastes,'' he added.

After the Second World War Bulgaria  sought to move from a backward, agrarian country to an industrial economy by placing control of most production and
resources in the hands of the state.

Tzvetan Petkov, chairman of the Economic Bank of Bulgaria , said that philosophy brought rapid industrialization, but it later became obvious that the closed
economy and antiquated management techniques were restricting further growth.

In the mid1970s, Bulgaria  began to decentralize and open its economy to the rest of the world, Petkov said.

It took Bulgaria  awhile to stimulate economic growth, but the effort paid off. The gross national product last year grew 6.2 per cent, and similar growth is
projected for 1989.

Bulgaria  in 1986 attempted to spur  foreign  investment through a package of reform measures, but these have had little success thus far.

Todor Tabakov, director of the Ministry of Economy and Planning, said a conflict developed whereby investors wanted a Westernstyle economy in which they
could own and manage their subsidiaries and produce for the domestic market, while Bulgaria  wanted to attract investment in hightech companies managed
by Bulgarians and producing for export.

The new legislation, known as Decree No. 56, is a sincere effort to change an economic environment that was obviously not attractive to  foreign  investors, he
said.

The decree seeks to nudge Bulgaria  toward a marketoriented economy by abolishing the state monopoly over  foreign trade , encouraging joint ventures,
allowing  foreign  companies to set up and manage whollyowned subsidiaries and permitting, in many cases, repatriation of profits in hard currency.

Although Bulgaria  has only nine million people, it offers investors several advantages.

For companies seeking a foothold in Eastern Europe in the hightech area, Konstantin Glavanakov, deputy minister of  foreign  economic relations, noted that
Bulgaria  is the largest exporter of electronic goods among the Comecon nations. Comecon, the Council for Mutual Economic Assistance, is the East bloc  trade
group.

Furthermore, he noted, Comecon over the next five years will remove its internal tariffs and become virtually a tarifffree market of 300 million consumers. As
that happens,  foreign  companies based in Bulgaria  will be afforded the same treatment as Bulgarianowned companies.

Credit: JOURNAL OF COMMERCE

(Copyright The Ottawa Citizen)

javascript:newPopup('/help/academic/webframe.html?Document_overview.html');
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/results/A4D5C3947BB54DC5PQ/1/$7b$22limiters$22:$5b$5d,$22additionalnavs$22:$5b$5d,$22v$22:$221$22,$22sort$22:$22relevance$22,$22param$22:$7b$22NAVIGATORS$22:$22navsummarynav,sourcetypenav,pubtitlenav,objecttypenav,languagenav$28filter$3d200$2f0$2f*$29,decadenav$28filter$3d110$2f0$2f*,sort$3dname$2fascending$29,yearnav$28filter$3d1100$2f0$2f*,sort$3dname$2fascending$29,yearmonthnav$28filter$3d120$2f0$2f*,sort$3dname$2fascending$29,monthnav$28sort$3dname$2fascending$29,daynav$28sort$3dname$2fascending$29$22,$22RS$22:$22OP$22,$22chunkSize$22:$2220$22,$22instance$22:$22prod.academic$22,$22hitsPerPage$22:$223$22,$22channel$22:$22hanyang$22,$22ftblock$22:$22740842+1+113+670831+670829+660845+174113+174000+660843+174001+660840$22,$22removeDuplicates$22:$22true$22$7d,$22serializer$22:$22std1.4$22,$22searchterms$22:$5b$7b$22name$22:$22$22,$22qry$22:$22bulgaria+foreign+trade$22,$22fld$22:$22citationBodyTags$22,$22top$22:$22AND$22$7d$5d,$22meta$22:$7b$22UsageSearchMode$22:$22Basic$22,$22dbselections$22:$22history$7cdissertations$7cunassigned$7carts$7cnews$7csocialsciences$7cliterature$7chealth$7cbusiness$7cscience$7c10000187$22,$22SEARCH_ID_TIMESTAMP$22:$221423825047009$22$7d,$22querytype$22:$22basic:OS$22$7d?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview/281104621/A4D5C3947BB54DC5PQ/13?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/advanced?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview.pagelayoutselector.pagelayout:browse?t:ac=239292063/Record/A4D5C3947BB54DC5PQ/12
http://library.hanyang.ac.kr/
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview/384062673/A4D5C3947BB54DC5PQ/11?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/pubidlinkhandler/sng/pubtitle/The+Ottawa+Citizen/$N/44878/DocView/239292063/fulltext/A4D5C3947BB54DC5PQ/12?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview.pagelayoutselector.pagelayout:publication?t:ac=239292063/Record/A4D5C3947BB54DC5PQ/12
http://www.hanyang.ac.kr/


2015. 2. 13. Bulgaria welcomes outsiders to help modernize economy: [Final Edition]  ProQuest

http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview/239292063/A4D5C3947BB54DC5PQ/12?accountid=11283 2/2

Indexing (details) Cite

Title Bulgaria  welcomes outsiders to help modernize economy: [Final Edition]

Publication title The Ottawa Citizen

Pages A15

Number of pages 0

Publication year 1989

Publication date Jun 19, 1989

Year 1989

Dateline LOS ANGELES

Section BUSINESS

Publisher Infomart, a division of Postmedia Network Inc.

Place of publication Ottawa, Ont.

Country of publication Canada

Publication subject General Interest PeriodicalsCanada

ISSN 08393222

Source type Newspapers

Language of publication English

Document type NEWS

ProQuest document ID 239292063

Document URL http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview/239292063?
accountid=11283

Copyright (Copyright The Ottawa Citizen)

Last updated 20140430

Database ProQuest Central Basic

Tags

Contact Us Privacy Policy Cookie Policy Accessibility Sitemap

Copyright © 2015 ProQuest LLC. All rights reserved. Terms and Conditions

Hanyang University Library

 About tags | Go to My Tags

Be the first to add a shared tag to this document.

Add tags
Sign in to My Research to add tags.

Back to top

http://search.proquest.com.libproxy.hanyang.ac.kr:8080/info/accessibility?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview.fullcitation.citethis:updatecitationlink/DocView/relevance/citeThisZonecitethis_0/prod.academic_MSTAR_239292063?t:ac=239292063/Record/A4D5C3947BB54DC5PQ/12
http://library.hanyang.ac.kr/
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/info/privacy?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/info/sitemap?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview.pagelayoutselector.pagelayout.messagewithembeddedexternallink.extlink:externallink/http:$2f$2fwww.proquest.com$2fgo$2fcookie/ContactUs/$N?t:ac=239292063/Record/A4D5C3947BB54DC5PQ/12
javascript:newPopup('/help/academic/webframe.html?MR_Tags.html');
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/indexinglinkhandler/sng/jsu/General+Interest+Periodicals--Canada/$N?accountid=11283
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview.tagging.addtaglink/Taggingprod.academic_MSTAR_239292063?t:ac=239292063/Record/A4D5C3947BB54DC5PQ/12
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/pubidlinkhandler/sng/pub/The+Ottawa+Citizen/ExactMatch/44878/DocView/239292063/fulltext/A4D5C3947BB54DC5PQ/12?accountid=11283
http://www.hanyang.ac.kr/
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview.tagging.actionlink?t:ac=239292063/Record/A4D5C3947BB54DC5PQ/12
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/docview.pagelayoutselector.pagelayout.contactuspagelink.onesearch?t:ac=239292063/Record/A4D5C3947BB54DC5PQ/12
http://search.proquest.com.libproxy.hanyang.ac.kr:8080/info/termsandconditions?accountid=11283

