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Abstract (summary)

The accord applies to loans either to the Bulgarian government or the Bulgarian Foreign Trade Bank. The Paris Club didn't say what amount of debt the
rescheduling covered. Banking sources estimate Bulgaria's total net hard-currency debt to be more than $11 billion. Gross official debt is estimated at $2
billion.

Full Text Turn on search term navigation

PARIS -- The Paris Club of creditor governments announced an accord with Bulgaria that calls for the rescheduling of the Eastern European country's official
debt over 10 years with a grace period of six years.

The accord applies to loans either to the Bulgarian government or the Bulgarian Foreign Trade Bank. The Paris Club didn't say what amount of debt the
rescheduling covered. Banking sources estimate Bulgaria's total net hard-currency debt to be more than $11 billion. Gross official debt is estimated at $2

billion.

Representatives from Austria, Belgium, Canada, Denmark, Finland, France, Germany, Italy, the Netherlands, Spain, Sweden, Switzerland and the U.K.
participated in the negotiations.

Bulgaria's Foreign Trade Bank, which holds the bulk of the nation's hard-currency debt, suspended interest and principal payments in March 1990, citing a
need to conserve hard-currency reserves while the government embarked on market reforms.

Bulgaria is in talks with commercial creditor banks led by Germany's Deutsche Bank AG over a rescheduling agreement. The main obstacle in the talks is the
insistence of the banks that the Bulgarian government guarantee future debt payments before a debt-reduction plan is proposed.
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